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ABSTRACT
This paper uses monthly data to examine herd behavior by US equity-fund managers

in the global stock market. We observe that herding effects occur in the most type
funds except the aggressive growth fund. Our results for asymmetric herding indicate
that herding behavior by US fund managers in the stock market is more prominent
when the market rises and volatility is high for value-type funds, when the fund size is
larger and when fund’s period of establishment is longer. The herd behavior of US
fund managers is primarily non-informational, possibly because of reputational
concerns. However, significant information-value herding only exists for international
funds and only occurs when the market rises.
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