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Abstract

This study investigates whether media monitoring affects the performance of government banks using 67 country
data from 2004 to 2010. We find that government banks in countries with strong media monitoring outperform
privately owned banks. The evidence reveals the operational efficiency of government banks in countries with strong
media monitoring could be higher than private-owned banks. By contrast, government banks in countries with
weak media monitoring apparently underperform privately owned ones. These findings support that good media
monitoring efficiently monitors lending corruption in government banks. Therefore, if a country underlines the
operation performance of government banks, the government should minimize its influence in the media industry.
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