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Abstract 
 
This article studies the arguments surrounding globalization and the business model that it promotes and its 
effects on world poverty with a particular focus on Sub-Saharan Africa.  Globalization, supported by modern 
technology, involves the elimination of trade barriers that had previously restricted transnational corporations 
and banking institutions access to Third World markets and resources.  The processes of globalization are geared 
towards a global culture that promotes a change in traditional export/import patterns in favour of what the world 
market demands.  However, it is these market forces and economic objectives that are driving the growing 
inequality within and between nations resulting in billions of people living in varying states of poverty.  The 
people and institutions who adopt and promote this business approach do not play nice – as can be attested by 
the millions who are trapped in poverty in Sub-Saharan Africa and the rest of the world.  This article argues that 
an equitable global market based on the globalization business model is an unattainable utopia. 
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HAS GLOBALIZATION FAILED TO ALLEVIATE POVERTY IN SUB-SAHARAN AFRICA? 
 
Introduction 
Global poverty statistics make for grim reading.  Over 1 billion people, nearly 13% of the world’s population, are 
estimated to be living on less than US$1.90 dollars a day (World Bank, 2016)  At the same time 1% of the world’s 
population owns half of the world’s wealth (Bentley, 2015).  The scale of the economic inequality is staggering and 
this is especially so in Sub-Saharan Africa.  It was reported that Sub-Saharan Africa now accounts for half of the 
global poor (World Bank, 2015) - whereas in 1990 this region only accounted for 15% of the global poor (Banya, 
2012; World Bank, 2016).  In addition, it is estimated that every child born in Sub-Saharan Africa ‘owes’ over $330 
in foreign interest debt as their respective countries spiral into ever increasing foreign debt exacerbating poverty 
levels (Dear, Dear and Jones, 2013).  As noted by Ukpere and Slabbert (2007) ‘most of the incidents increasing the 
rate of poverty around the world today cannot be attributed to nature, but to man and the selfish capitalist institutions 
created by man’. 
 
The International Monetary Fund (IMF) states ‘Globalization represents a political choice in favor of international 
economic integration’(International Monetary Fund, 2002).  Research by Giddens (1999) and Kolodko (2003) 
support this view that globalization, as a business model, has a political dimension and, as such, has fueled a 
growing interest in global goverance and, paradoxically, global hegemony (Kennedy, Messner and Nuscheler, 2001; 
Wittmann, 2014). 
 
While more people have access to education than ever before and life expectancy rates are rising around the world 
growing global economic inequalities aided by globalization are fueling political and social unrest.  Globalization 
weakens nation-states and ultimately brings into question the principle of state sovereignty as corporations and other 
inter-state organizations, such as the IMF and the World Bank, grow in power and influence in global governance 
(Nadrag and Bala, 2014; Perkins, 2004).  
 
Developing nations are very vulnerable to having their national policy objectives and domestic standards 
undermined by economic decisions that have been made elsewhere.  Hand-in-hand with this view is the argument 
that globalization is simply an extension of colonialism repackaged and marketed into a more palatable form and 
where former colonial masters (developed nations) get more economic benefit from globalization than former 
colonies (developing nations)(Garfolo and L’Huillier, 2014a, 2014b; Kolodko, 2003; Shin, 2009). 
 
In this paper I will examine how the current trajectory of globalization has exacerbated world poverty with a 
particular focus on Sub-Saharan Africa.  The rest of this paper is organized as follows.  Section two provides a 
literature review on globalization and the business model it supports.  Section three provides a discourse on the 
issues surrounding the definition and measurement of poverty.  Section four links the processes of globalization and 
poverty in Sub-Saharan Africa.  Section five provides concluding comments. 
 
Globalization 
 
Despite the widespread use of the term ‘globalization’ in the last 30 years there is no consensus on its definition 
(Gonzalez-Perez, 2013; Hartungi, 2006; Kolodko, 2003; Paliwoda and Slater, 2009; World Health Organization, 
2016; Wittman, 2014).  While fluidity of meaning can be unsettling for some, for others this characteristic of 
language allows words to be inserted into various lexicons, and their subsequent meanings and values molded to fit 
with a particular language game (L’Huillier and Humphrie, 2012).  Dispute over definitions is to be expected in 
comparatively new areas of research within the social sciences (Clarke, 1998) and globalization appears to fall into 
this category although as noted by van Meerhaeghe (2012) because writers do not agree on a definition they 
frequently use the word as a synonym for internationalization.   
 
Hay and Marsh (2010) claim that the term globalization has become a ‘sociological buzzword’ and as such is now 
largely empty of any analytical or explanatory value.  But it has, as noted by Osterhammel and Petersson (2005) 
become a ‘popular buzzword for explaining today's world’.  The blurring of a precise meaning has, as observed by 
Asgary and Walle (2002) and Hartungi (2006) caused confusion as it is used in so many different contexts.  Table I 
contains some of the many descriptions and definitions that have been used to describe or define globalization.  
However, for the purposes of this paper I define globalization as a process driven by technological innovations that 
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result in the increasing interdependence of economies, societies, and political systems resulting in a complex global 
web of interconnectedness.   
 

Table 1: Descriptions of globalization 
 

‘The intensification of worldwide social relations, which link distance localities in such a way that local 
happenings are shaped by events occurring many miles away and vice versa’ (Giddens, 1990, p. 64). 
 
‘Globalization represents a major transformation in the territorial organization of economic activity and politico-
economic power’ contributing to a ‘new geography of power’ (Sassen, 1996, pp.1, 5). 
 
‘Globalization means one thing above all else: denationalization’ (Beck, 2000, p. 14). 
 
‘Globalization is the increasing interaction of national economic systems’ (Greenspan, 2000, p. xviii). 
 
‘Globalization represents a political choice in favor of international economic integration, which for the most part 
has gone hand-in-hand with the consolidation of democracy’ (International Monetary Fund, 2002). 
 
‘Globalization … is the process of integration of national economies into the international economy through trade, 
foreign direct investment by multinational corporations (MNCs), short-term capital flows, international flows of 
workers and humanity generally, and flows of technology’ (Shin, 2009, p. 197). 
 
‘Globalization is often defined as the rapidly growing interpenetration and interdependence of countries worldwide 
through increasing border transactions in goods, services and capital, and through the more rapid diffusion of 
technology’ (van Meerhaeghe, 2012, p. 240). 
 
‘The term globalization …. [describes] the increased economic, political, social, cultural and ideological 
interconnectedness among the world’s populations’ (van Meerhaeghe, 2012, p. 641). 
 
‘Globalization … is generally used to describe a process of growing interdependence that represents a fundamental 
change from a world of individual and independent states to a world of state interdependence.  As a result national 
boundaries, but also economic and cultural boundaries, are becoming less important.  Interdependence refers to the 
relationship between different actors (states, societies) that are connected in such a way that if something happens 
to one, all will be affected’ (World Health Organisation, 2016). 
 
The processes of globalization has also led to claims of a clash of civilizations with the dominate players 
successfully instigating a slow march towards a universal identity (Garfolo and L’Huillier, 2014a; Huntington, 1993, 
1996; Niezen, 2004).  The main losers in this clash being indigenous cultures resulting in cultural genocide.  Haas 
and Hird (2013) observed that ‘without cultures, individuals would lose the social contexts on which they rely to 
define their identities’.  I concur with Saul (2005) the processes of globalization lead to transnationals being at the 
forefront of the market’s leadership of civilization and their aggressive dominance and practices will make them 
impervious to local needs.   
 
Gonzalez-Perez (2013), Held et al.,(1999), Hopkins (2002), O’Rourke and Williamson (2002), Osterhammel and 
Petersson (2005), Shin (2009), Stearns (2010), and Wittmann (2014) claim that the practice of globalization is not a 
new business model although when it started is a point of academic debate.  It has been suggested that globalization 
has been around since our first ancestors decided to venture out from their part of the world to explore what was 
over the next hill or ocean to buy and sell goods and services (Dator, 2006; Garfolo and L’Huillier, 2014b; Guillén, 

2001; Kolodko, 2003).  What is not under debate is that a paradigm shift has occurred in terms of a frame of 
reference for social, economic, political, and cultural spheres as a result of the processes of globalization (Garfolo 
and L’Huillier, 2014b; Nadrag and Bala, 2014; Paliwoda and Slater, 2009; Stromquis, 2002; Wittman, 2014) aided 
by the speed with which technology and innovation is spread.   
 
Globalization rests on a technological infrastructure (Castells, 1999).  Cohen (1998) estimated that thousands of 
years ago technology spread at an approximate rate of three miles per year whereas today such spread is limited only 
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by access and speed of internet connections (Asgary and Walle, 2002; Castells, 1999; Nadrag and Bala, 2014).  I 
concur with Kolodko (2003), where once we heard comments about the ‘world getting smaller’ we now witness the 
‘world of business’ expanding.  Geographical, cultural, trade, and political barriers have either disappeared 
completely or are so weak as to not impede access to markets previously thought inaccessible resulting in an 
exponential expansion in the world economy (Speth, 2008).  
 
Globalization emphasizes homogeneity and standardization both of which are valued in many business sectors as it 
promotes the benefits of economies of scale and the export of brand loyalty to new, untouched markets (Asgary and 
Walle, 2002; Nadrag and Bala, 2014).  Advocates of the current type and pattern of globalization such as Bhagwati 
(2004), Köhler (2002), Krueger (2002), and Wolf (2004), argue very convincingly that capitalist markets represent 
the most effective and efficient system for the buying and selling of goods and services.  Opposite but equally 
compelling arguments are raised by Hirst and Thompson (2000), Khor (2000), Korten (2010, 2015), Maxton (2011), 
Stiglitz (2002, 2010), and Watkins (2002) who contend that globalization can have devastating effects on 
individuals, communities, and the environment. 
 
I concur with Gonzalez-Perez (2013) when she states whether for or against globalization all ‘share the same 
paradigm: we are in a globalizing world’.  I suggest that globalization will reach its limits only when: 
 

a) the benefits of economies of scale have been reached, 
b) the limits of production efficiency gains have been reached, 
c) the markets have reached saturation point. 

 
Creating and feeding a consumer mentality is also inextricably linked with homogenization whether that be an 
individual, a household or a government finding themselves the target of heavy marketing particularly of American 
symbols and culture (Asgary and Walle, 2002; Holton, 2000; Malik, 2015; Nadrag and Bala, 2014; Weckert and 
Adeney, 1997; Wittmann, 2014).  Asgary and Walle (2002) go so far as to refer to this cultural homogenization as 
‘McDonaldisation’.  Garfolo and L’Huillier (2014b) argue ‘globalization deals with global exports, the goal then is 
to sell as much as you can, export as much as you can and in doing so making as much money as you can’.  The 
result is a ‘new’ breed of global citizen for whom religion, ethnic nationality, and cultural uniqueness are 
marginalized in favor of their newly constructed identity (Barber, 1992; Leung et al., 2005; Perkins, 2011; Rumbaut, 
1997).  
 
The current trajectory of globalization is aimed toward a global culture that promotes a change in traditional 
export/import patterns in favor of what the world market demands benefiting consumers and more specifically, 
western consumers (Malik, 2015).  Advocates of globalization support the adoption of business practices not 
supportive of the local environment or the local population, and foster dependence on other countries and 
international economic organizations such as the World Bank and the IMF.  Hartungi (2006), Perkins (2004, 2011) 
Shah (2013), and Trainer (2002) suggest these organizations provide strings-attached financial assistance that favour 
western interests.  They identify the following conditions these organizations impose in exchange for financial 
assistance:  
 

• currency devaluation,  
• increasing domestic interest rates,  
• elimination of subsidies (including food subsidies),  
• modifying or completely eliminating prohibitive regulations and standards that had limited foreign 

investment,  
• reducing the role of the State, 
• modifying or completely eliminating State protection for domestic industries while simultaneously 

providing supportive structures to aid privatization of business and industries.  
 
Globalization works towards bringing in a common language, a common currency, and common behavior (Asgary 
and Walle, 2002; Barber, 1992; Fairclough 2007; Munell, 2002; Phillipson, 1998).  While trading between nations is 
not a new concept globalization, as a business model, has intensified the interdependence of economies, societies, 
and political systems.  As noted by Garfolo and L’Huillier (2014a,b), Gordon (1988), Hartungi (2006), and Khor 
(2000) this has resulted in local economic developments of less developed nations being unduly influenced by 
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global pressures as opposed to local policies and local market conditions effectively eroding independent national 
policy-making capacity.  Developing countries can be severely affected by changes in international financial 
markets and pressured into adopting business practices that are harmful to the environment and the local populous 
(Humphreis, Jamil and Jordan, in press).  Liesch et al., (2012) notes that changes to, and interconnection of, capital 
markets has been one of the more debated aspects of globalization.   
 
Research by Shin (2009) suggests that the processes of globalization had ‘dramatically increased inequality between 
and within nations since 1980’.  Garfolo and L’Huillier (2014a) concur stating ‘through globalization poor countries 
have stagnated in terms of economic growth reflecting and resulting in: low productivity, rising income inequality, 
poor standards of living, unemployment, and poverty due to inequality of income distribution’.  The World Bank 
2016) also acknowledges growing inequality between and within nations. 
 
Many developing countries do not have strong economic, legal, and political institutions making them vulnerable to 
manipulation and corruption (Callister, 1999).  In addition, often companies and industries are in the infant stage of 
their life cycle in developing countries and as such find it difficult to compete with companies and industries in the 
mature stage of their life cycle from developed countries (Hartungi, 2006).  As such they can be forced to close to 
the detriment of the local labor force and communities as a whole (Stiglitz, 2002).  
 
Globalization weakens nation-states and even questions the principle of state sovereignty (Greco, 2009; Matten and 
Crane, 2005; Nadrag and Bala, 2014; Shenkar, 2004).  I concur with Ukpere and Slabbert (2009) when they state 
that globalization amounts to an ‘effective erasure of national frontiers for economic purposes’.  A country’s border 
is now porous in terms of goods and capital for as noted by Garfolo and L’Huillier (2014a) ‘the move toward a 
borderless world economy [gives] free access to aggressive corporations to claim new economic territories’.   
 
Globalization is supported by a wide reaching hegemonic effect of the normalization of a profit-driven world (Deetz, 
1992), often in a rhetoric advocating the case for productivity gains, improved efficiency, and economic growth.  As 
predicated by McLuhan and Fiore (1967) the notion of a global village is now deeply ingrained in our psyche – it 
impacts on the governance of countries, at community level, household level, and individual levels and this is 
particularly so for developing countries.   
 
Before examining the link between globalization, poverty, and Sub-Saharan Africa it is first necessary to define and 
identify the parameters regarding poverty and will be discussed next. 
 
Poverty 
 
Just as the term globalization has a plethora of meanings so too does the term ‘poverty’ and its measurement (Banya, 
2012; Slabbert and Ukpere, 2011).  Ravallion (1998) makes the point that ‘a credible measure of poverty can be a 
powerful instrument for focusing the attention of policy makers on the living conditions of the poor’.  As noted by 
Laderchi, Saith and Stewart (2006) different definitions and measurements have important policy implications and 
are contentious issues.  Central to the discourse on how to define and measure poverty is the methodological premise 
regarding how to compare the standards of living of widely differing populations, from widely differing 
geographical locations, and usually priced in different currencies.  There are three categories of ‘poverty’ in current 
usage:  

 
a) absolute, extreme, or chronic poverty; a condition characterized by severe deprivation of basic human 

needs including food, safe drinking water, sanitation facilities, health, shelter, education, and information.  
It depends not only on income but also on access to services (United Nations, 1995),  

b) relative poverty; (this is an index of income equality): defined as poverty in relation to the economic status 
of other members of the society: people are poor if they fall below prevailing standards of living in a given 
societal context (Unite Nations Educational, Scientific, and Cultural Oranization, 2016), 

c) social exclusion poverty; a condition characterized by the lack or denial of: resources, rights, goods and 
services, and the inability to participate in the normal relationships and activities available to the majority 
of people in a society, whether in economic, social, cultural, or political arenas.  It affects both the quality 
of life of individuals and the equity and cohesion of society as a whole (Economic and Social Reserch 
Council, 2010).  
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The Chronic Poverty Research Centre (2005) states that ‘poverty is not simply having a low income: it is about 
multi-dimensional deprivation – hunger, under-nutrition, dirty drinking water, illiteracy, having no access to health 
services, social isolation, and exploitation’.  Poverty as a multi-dimensional phenomenon makes it less open to 
‘simple’ solutions (Banya, 2012; Wittmann, 2014).   
 
For the purposes of this paper I adopt the definition of poverty given by Kakwani (2006) ‘poverty compasses not 
only material deprivation … but also many other forms of deprivations in different aspects of life such as 
unemployment, ill health, lack of education, vulnerability, powerlessness, social exclusion and so on’.  This 
definition encompasses the multi-dimensionality of poverty and as such gives insights into the disadvantages created 
by poverty.  These disadvantages or dimensions can be viewed as poverty’s ‘web’ where people are trapped within 
social, cultural, political, and economic systems.  Figure 1 shows poverty’s disadvantages and multi-dimensional 
interconnectedness.  
 
In line with the definition of poverty adopted for this paper the measurement of global poverty should reflect how 
the estimated minimum threshold of living meets basic needs in society.  However, historically measures of poverty 
are based on income or consumption data (Foster, 2007; Slabbert and Ukpere, 2011) often ‘anchored in core 
biological (e.g. caloric) needs’ (Ferreira et al., 2015).   
 

Figure 1: The web of poverty’s disadvantages and multi-dimensional interconnectedness 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Chambers (2006, p. 3)  
 
Researchers at the World Bank (2016) have been trying to assess the extent of global poverty across the globe since 
1979 and more systematically since 1990 when they started monitoring global poverty using an international poverty 
line.  This international poverty line is based on the national poverty lines of the poorest country or countries in the 
world at a given point in time although not expressed in local currency.  Instead, the international poverty line is 
expressed in terms of US dollars achieved using a currency translation process using purchasing power parity (PPP) 
exchange rates.  PPP rates are based on private consumption data generated by the World Bank International 
Comparison Program (ICP).1  The World Bank’s ICP is centered on national household survey data using income 
and consumption distributions from 131 countries which is then used to periodically update how prices compare 
across countries which in turn leads to a revision of the international poverty line. 

                                                           
1 See www.worldbank.org/data/ICP for more details on the International Comparison Program. 

http://www.worldbank.org/data/ICP
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The ICP determines which were the poorest countries, according to their criteria of income and consumption 
distributions, and use their data to base their PPP exchange rates.  Table II provides an overview of the World 
Bank’s International Poverty Lines.  Since 2008 fifteen countries were deemed the poorest countries in the world of 
which thirteen were from Sub-Saharan Africa – only Nepal and Tajikistan were from outside this region.  Table III 
provides a list of these thirteen countries. 
 
The World Bank’s method of measuring global poverty by setting an absolute international poverty line is seeking to 
keep the line's real value constant even as relative prices change.  As seen in Table II the minimum amount needed 
to survive has increased from $1.25 in 2008 to $1.90 in 2015.  However, this increase does not indicate that global 
poverty statistics have improved.  All it reflects is changes in the PPPs of poor countries.  In addition, the 
international poverty line does not currently take into account the multi-dimensionality of poverty and only 
measures absolute poverty not relative poverty or social exclusion poverty levels. 

 
Table 2: World Bank International Poverty Lines 

 
 1979 1990 2001 2008 2015 
ICP data 1975 PPPs 1985 PPPs 1993 PPPs 2005 PPPs 2011 PPPs 
Poverty Line  
(ICP base year in US $), 
minimum required for a 
person to survive for a day 

$0.56 $1.01 ($1.00)  
a day 

$1.08 
a day 

$1.25 
a day 

$1.88 ($1.90) 
a day 

Countries’ poverty lines 
used as the reference for ICP 
data. 

India Bangladesh, 
Indonesia, 

Kenya, 
Morocco, 

Nepal, 
Pakistan, 

Philippines, 
Tanzania 

 
 

Bangladesh, 
China, 
India, 

Indonesia, 
Nepal, 

Pakistan, 
Tanzania, 
Thailand, 
Tunisia, 
Zambia 

 

Chad, 
Ethiopia 
Gambia,  
Ghana, 

Guinea-Bissau, 
Malawi, 

Mali, 
Mozambique, 

Nepal, 
Niger,  

Rwanda, 
Sierra Leone, 

Tajikistan, 
Tanzania, 
Uganda 

 

Chad, 
Ethiopia 

Gambia, Ghana, 
Guinea-Bissau, 

Malawi, 
Mali, 

Mozambique, 
Nepal, 

Niger, Rwanda, 
Sierra Leone, 

Tajikistan, 
Tanzania, 
Uganda 

 

Source: Adapted from Ferreira et al., (2015).   

 
Table 3: Sub Saharan countries used by the ICP to calculate the international poverty line 

in 2015 
 

Chad Guinea-Bissau Niger Uganda 
Ethiopia Malawi Rwanda  
Gambia Mali Sierra Leone  
Ghana Mozambique Tanzania  
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Globalization, poverty, and Sub-Saharan Africa 
 
The globalization business model is both inclusive and exclusive, including everything that can be assigned a 
monetary value and excluding what cannot (Castells, 2006).  It was hailed as the means to reduce world poverty and 
yet ‘the majority of people on the planet are still poor and have not seen the benefits of economic integrations’ 
(Gonzalez-Perez, 2013).  There are fierce debates over how successful the globalization business model and 
associated processes has been in reducing world poverty (Ravallion, 2003).  Conflicting claims have been made with 
both sides seeking support from ‘hard’ data as to what is happening to poverty levels in the world (Ravallion, 2003).  
However, Saul’s (2005) research findings led him to argue that globalization has failed to live up to its claims that it 
was a business model that will release or alleviate people from poverty.   
 
The World Bank (2015) claims that 200 million fewer people will be living in extreme poverty in 2015 than in 2012 
and that by 2030 the goal of ending extreme poverty may be achieved.  But while the World Bank (2016) heralds a 
projected reduction in the number of people living in absolute or chronic poverty (those living on less than $1.90 a 
day) ‘to under 10 percent of the global population in 2015’ overall relative and social exclusion poverty levels have 
proliferated to record levels.  Even the World Bank (2016) admits that ending poverty in all its forms will require a 
multi-dimensional measurement of global poverty that goes beyond an artificially created international poverty line 
that effectively ‘sugar coats the poverty trends’(Stiglitz, 2012) and is set far too low.  According to a Pew Research 
Center report (2015) the majority of humanity lives on less than $3 per day with 71% of the world’s population 
living on less than $10 per day.  Slabbert and Ukpere (2011) claim that ‘more than 3 billion of the global population 
has drifted deeper into poverty; another eight million people die each year because they are too poor to survive and 
almost a billion lives are in danger of starvation’.  So where does globalization and Sub-Saharan Africa ‘fit’ in these 
sobering statistics? 
 
Globalization, as noted earlier, involves the unprecedented elimination of trade barriers that had previously 
restricted transnational corporations and banking institutions access to Third World markets and resources (Paliwoda 
and Slater, 2009; Trainer, 2002).  The result is that trade protection for Third World producers, particularly those 
from Sub-Saharan Africa, have been removed.  It is not a coincidence that Sub-Saharan Africa now accounts for 
over 50% of the estimated global poor (World Bank, 2015, 2016).  If the international poverty line was increased 
from $1.90 dollars per day to $3 dollars per day (still very low) a conservative estimate is that 88% of people living 
in Sub-Saharan Africa would be categorized as living in poverty2.  As noted earlier in Table III, thirteen of the 
fifteen countries regarded as the poorest countries in the world by the ICP are from the Sub-Saharan representing 
25% of all Sub-Saharan countries.  Table IV provides a list of all Sub-Saharan countries.  

 
Table 4: List of Sub-Saharan African Countries 

 

Angola 
Benin 

Botswana 
Burkina Faso 

Burundi 
Cameroon 

Cape Verde 
Central African Republic 

Chad 
Comoros 

Republic of the Congo,  
Democratic Republic of the 

Congo 

Côte d'Ivoire 
Djibouti 

Equatorial Guinea 
Eritrea 

Ethiopia 
Gabon 

Gambia 
Ghana 
Guinea 

Guinea-Bissau 
Kenya 

Lesotho 
Liberia 

Madagascar 
Malawi 

Mali 
Mauritania 
Mauritius 

Mozambique 
Namibia 

Niger 
Nigeria 
Réunion 
Rwanda 

Sao Tome and Principe 
Senegal 

Seychelles 
Sierra Leone 

Somalia 
South Africa 

Sudan 
Swaziland 
Tanzania 

Togo 
Uganda 
Western 
Sahara 
Zambia 

Zimbabwe 

Source: African Collections (2016) 
                                                           
2 Percentage calculated from the World Bank data statistics sourced from:  
http://databank.worldbank.org/data/home.aspx (June 7, 2016). 

http://www.pewglobal.org/2015/07/08/a-global-middle-class-is-more-promise-than-reality/
http://www.pewglobal.org/2015/07/08/a-global-middle-class-is-more-promise-than-reality/
http://databank.worldbank.org/data/home.aspx
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Stiglitz (2002) claims developed countries advocate hypocritical policies in terms of promoting fair trade and trade 
openness for the rest of the world but have maintained protectionist policies for their own producers and particularly 
for their farmers.  Litchfield, McCulloch and Winters (2003) report that most third world countries (including those 
from Sub-Saharan Africa) have reduced their import tariffs to >20% and removed their other trade barriers 
completely however, the same cannot be said of developed countries.   
 
I posit that why the globalization business model is failing 25% of Sub Saharan countries is that:  
 

a) it is left largely to international market forces to determine how the resources of developing countries are 
utilized rather that what is needed by the local populous and,  

b) it negatively affects those countries where the majority of the population is living in rural areas.   
 
As early at 1986 a report by the United Nations Economic Commission for Africa (UNECA, 1985) identified that 
the predominate subsistence nature of African countries left them vulnerable to external forces influencing domestic 
policies and particularly how natural resources are to be utilized.  Banya (2012) posits that poverty is ‘largely a rural 
phenomenon’.  Trainer (2002) claims that the World Trade Organization (WTO), which deals with global rules of 
trade between nations, and structural adjustment packages (SAP) of the IMF are very effectively dismantling 
developing economies making their resources, markets, and ecosystems more accessible to transnational interests.  
Colgan (2002) argues:  
 

Over the past two decades, the World Bank and International Monetary Fund (IMF) have 
undermined Africa’s health through the policies they have imposed.  The dependence of poor and 
highly indebted African countries on World Bank and IMF loans has given these institutions 
leverage to control economic policy-making in these countries.  The policies mandated by the 
World Bank and IMF have forced African governments to orient their economies towards greater 
integration in international markets at the expense of social services and long-term development 
priorities.  The World Bank and IMF were important instruments of Western powers … in both 
economic and political terms.  They performed a political function by subordinating development 
objectives to geostrategic interests.  They also promoted an economic agenda that sought to 
preserve Western dominance in the global economy. 

 
Global markets are characterized by agents able to control supply and demand (Langlois, 2003).  Market forces 
ensure that the wealthy get the resources while simultaneously depriving the poor of what they once had and drive 
investment into areas that yield the highest return such as mining or luxury cash crops rather than what is needed by 
domestic populations such as food crops.  Examples of this abound in Sub-Saharan countries.  For example, the 
United Nation’s Children’s Emergency Fund (UNICEF) (2015) in Ghana reports that one in five children are stunted 
due to chronic malnutrition and 57% of all children under five are anemic and yet Ghana is using roughly half its 
farming land to produce and export cocoa to make chocolate bars, primarily for western consumers.  It is the second 
largest producer of coca, which has a longer production cycle than other tropical crops, and yet 90% of the local 
population cannot afford to purchase chocolate which by any measure is a luxury good not a necessity.  Likewise, 
UNICEF in Uganda (2015) reports that 38% of children under the age of five are suffering from malnutrition and 
30% do not have access to clean drinking water and yet Uganda has undergone a significant shift from the 
production of food crops to cash crops such as coffee.   
 
In 2016 five countries in Africa were among the top 20 producers of tobacco leaf in the world: Malawi (5th), 
Tanzania (8th), Zimbabwe (9th), Mozambique (14th), and Zambia (16th) (n.a.,2016).  Three of these countries, 
Malawi, Tanzania, and Mozambique, are among the poorest nations in the world and whose data is used by the ICP 
to calculate the international poverty line.  The argument that the production of tobacco has a devastating negative 
effect on poverty is neatly summed up by Hu and Lee (2015) when they state:  
 

Tobacco leaf production and land use for tobacco leaf growing in these countries have been 
increasing dramatically. More land devoted to tobacco farming means less arable land available to 
grow other crops for food. Clearing land for tobacco growing, the cutting down trees to cure 
tobacco, the depletion of soil nutrients by tobacco growing, and the use and contamination of the 



The 2016 WEI International Academic Conference Proceedings                                      Rome, Italy 

 
The West East Institute   24 
 

water supply as a result of tobacco farming all have negative effect on growing staple crops. This 
contributes to malnutrition in the communities that farm tobacco.   

 
Regardless of which country or group of countries is under the spot light the globalization business model increases 
the concentrations of power and wealth to the favored few whereby: 
 

a) the 200 largest corporations in the world now control roughly 30% of global economic activity but employs 
only 0.5% of the global workforce (Malik, 2015) and, 

b) 1% of the world population owns half of the world’s wealth (Bentley, 2015) with the 62 richest people in 
the world having the same wealth as the 3.6 billion poorest people in the world (Oxfam, 2016).  

 
However, those who have not benefited from the globalization business model are: 
 

a) the estimated 1 billion people (nearly 13% of the world population) having to survive on $1.90 US a day 
(World Bank, 2016),  

b) the 1 in 9 people on the planet who do not have enough to eat (Oxfam, 2015),  
c) the 80% of the world’s population who lack comprehensive social protection (Malik, 2015) and, 
d) the estimated 1.5 billion people who are in informal or unsecure employment (United Nations 

Devedlopment Programme, 2014).  
 

I concur with Perkins (2011), market forces and economic objectives override equity goals.  The business processes 
associated with globalization are what is behind the growing inequality between the wealthy few and the poor 
majority.  The International Poverty Line set by the World Bank gives an unrealistic picture of how many people are 
living in poverty in Sub-Saharan Africa and around the world as: 
 

a) it only focuses on extreme or chronic poverty, 
b)  is set too low, 
c) ignores the multi-dimensionality of poverty. 

 
Ignoring those living in relative or social exclusion poverty blunts the attention of policy makers to focus on the 
growing numbers of people living in poverty other than exteme or chronic poverty.  Regardless of the optimistic 
press releases by the World Bank (2015) that by 2030 extreme poverty will be a thing of the past we are on the edge 
of a ‘global tsunami’ Perkins (2011) whereby the number of people caught in the grip of poverty’s multi-
dimensional web will implode and this is particularly so Sub-Saharan Africa.  
 
Concluding comments 
 
Charles Darwin (1845) once wrote ‘if the misery of our poor be caused not by the laws of nature, but by our 
institutions, great is our sin’.  I concur with Gordon (1988) and Hirst and Thompson (1996, 2000) an equitable 
global market based on the globalization business model is an unattainable utopia.  While supporters of globalization 
will point to the ‘winners’ of the globalization game this paper has focused on the ‘losers’, those who have not been 
helped by this business model and specifically those from Sub-Saharan Africa.  People living in poverty have 
always existed but many of today’s poor are that way as a result of a particular business model paraded under the 
banner of globalization.  The processes of globalization are driven by the normalization of a profit-driven world 
which has little time for equality.  The people who adopt and promote this business approach do not play nice – as 
can be attested by the millions who are trapped in poverty’s multi-dimensional web.  In answer to this paper’s title – 
yes globalisation has failed to alleviate poverty in Sub-Saharan Africa.   
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